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Kohn & Company..

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Girl Scouts of the Sierra Nevada, Inc.

We have audited the accompanying financial statements of Gifl Scouts of the Sierra Nevada, Inc. (a nonprofit
organization), which comprise the statement of financial position as of September 30, 2016, and the related statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair preséntation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the
Girl Scouts of the Sierra Nevada, Inc. as of September 30, 2016, and the changes in its net assets and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information

Girl Scouts of the Sierra Nevada, Inc.’s 2015 financial statements were audited by other accountants, and they expressed
an unmodified audit opinion on those audited financial statements in their report dated January 21, 2016. in our opinion,

the summarized comparative information presented herein as of and for the year ended September 30, 2015, is
consistent, in all material respects, with the audited financial statements from which it has been derived.:

Kol « COYW{JM’& ef
Reno, Nevada

January 23, 2017

\ED Pug

5310 Kietzke Lane, Suite 101, Reno, Nevada 89511 - 775-828-7300 . Fax: 775-828-7305



GIRL SCOUTS OF THE SIERRA NEVADA, INC.
STATEMENT OF FINANCIAL POSITION
SEPTEMBER 30, 2016
(WITH COMPARATIVE TOTALS FOR SEPTEMBER 30, 2015)

2015
(Memorandum
2016 Only)
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 1,269,748 $ 1,177,650
Accounts receivable ’ 5,102 75,075
Investments 449,404 481,199
Inventories 92,699 92,684
Prepaid expenses 40,151 36,264
Total current assets 1,857,104 1,862,872
PROPERTY AND EQUIPMENT, net 739,265 661,151
Total assets $ 2,596,369 $ 2,524,023
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 39,693 $ 72,764
Accrued payroll 46,919 30,882
Service unit trust funds 74,018 72,780
Due to Girl Scouts of the USA 6,584 2,785
Accrued compensated absences 38,489 45,778
Cookie sale recognitions outstanding 1,510 2,877
Deferred revenue 15,280 10,510
Total current liabilities / total liabilities 222,493 238,376
NET ASSETS
Unrestricted
Designated
Investment in property and equipment, net 608,945 528,671
Operating reserve 350,000 350,000
Quasi-endowment fund 112,166 102,064
Undesignated 1,099,005 1,112,030
Total unrestricted net assets 2,170,116 2,092,765
Temporarily restricted 96,960 86,082
Permanently restricted 106,800 106,800
Total net assets 2,373,876 2,285,647
Total liabilities and net assets $ 2,596,369 $ 2,524,023

See accompanying notes
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GIRL SCOUTS OF THE SIERRA NEVADA, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2016

(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED SEPTEMBER 30, 2015)

PUBLIC SUPPORT AND REVENUE

Public support
Contributions

Cookie sales
Related expenses
Cookie sales, net

Fundraising events
Related expenses
Fundraising events, net
Fall sale program
Related expenses
Fall sale program, net

Legacies and bequests

Total public support

Revenue

Sale of merchandise
Related expenses

Sale of merchandise, net
Program service fees
Interest and dividends
Rental income
Miscellaneous

Total revenue

RECLASSIFICATIONS
Net assets released from

restriction - satisfaction of

purpose restrictions

Total public support

and revenue

EXPENSES
Program services

Membership development

Special programs
Camping services

Total program services

$

See accompanying notes
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2016 2015

Total
Temporarily  Permanently (Memorandum

Unrestricted Restricted Restricted Total Only)
319,396 $ 25911 § - 345,307 $ 271,607
2,011,858 - - 2,011,858 2,034,517
(532,361) - - (5632,361) (550,921)
1,479,497 - - 1,479,497 1,483,596
67,874 - - 67,874 85,164
(23,726) - - (23,726) (31,894)
44,148 - - 44,148 53,270
70,479 - - 70,479 3,989
(34,037) - - (34,037) (6,899)
36,442 - - 36,442 (2,910)
15,700 - - 15,700 109,523
1,895,183 25,911 - 1,921,094 1,915,086
167,326 - - 167,326 159,724
(104,886) - - (104,886) (111,756)
62,440 - - 62,440 47,968
128,378 - - 128,378 124,493
17,031 1,224 667 18,922 19,154
36,171 - - 36,171 41,425
17,557 - - 17,557 9,244
261,577 1,224 667 263,468 242,284

19,781 (18,847) (934) - -
2,176,541 8,288 (267) 2,184,562 2,157,370
922,354 - - 922,354 851,777
204,435 - - 204,435 247,942
472,647 - - 472,647 449,648
1,599,436 - - 1,599,436 1,549,367



GIRL SCOUTS OF THE SIERRA NEVADA, INC.
STATEMENT OF ACTIVITIES (CONTINUED)
FOR THE YEAR ENDED SEPTEMBER 30, 2016
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED SEPTEMBER 30, 2015)

2016 2015
Total
Temporarily = Permanently (Memorandum
Unrestricted Restricted Restricted Total Only)
EXPENSES (Continued)
Supporting services
General and administrative $ 334,222 $ . $ - $ 334,222 § 318,167
Fundraising 167,081 - - 167,081 167,485
Total supporting services 501,303 - - 501,303 485,652
Total expenses 2,100,739 - - 2,100,739 2,035,019
OTHER GAINS (LOSSES)
Net realized and unrealized
gain (loss) on investments 7,329 2,590 267 10,186 (24,138)
Gain (loss) on disposal of
assets (5,780) - - (5,780) 350
Total other gains (losses) 1,549 2,590 267 4,406 (23,788)
CHANGE IN NET ASSETS 77,351 10,878 - 88,229 98,563
NET ASSETS, beginning of year 2,092,765 86,082 106,800 2,285,647 2,187,084
NET ASSETS, end of year $ 2170116 $ 96,960 $ 106,800 $§ 2,373,876 $ 2,285,647

See accompanying notes
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GIRL SCOUTS OF THE SIERRA NEVADA, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2016
{(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED SEPTEMBER 30, 2015)

2015
(Memorandum
2016 Only)

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets $ 88,229 §$ 98,563
Adjustments to reconicile change in net assets to net
cash flows from operating activities

Depreciation 105,845 77,901
Net realized and unrealized (gains) losses on investments (10,186) 22,692
Net (gain) loss on disposal of assets 5,780 -

Changes in certain components of working capital
(Increase) decrease in:

Accounts receivable 69,973 26,911
Inventories (15) (412)

Prepaid expenses (3,887) 10,310

Increase (decrease) in:

Accounts payable (33,071) 7,119

Accrued payroll ‘ 16,037 5,032

Service unit trust funds 1,238 19,312
Due to Girl Scouts of the USA 3,799 (255)

Accrued compensated absences (7,289) 1,323
Cookie sale recognitions outstanding (1,367) (1,670)

Deferred revenue 4,770 10,260

Net cash flows from operating activities 239,856 277,086

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property and equipment (189,739) (181,200)
Purchases of investments (15,990) (102,935)
Proceeds from redemption of investments 57,971 83,428
Net cash flows from investing activities (147,758) (200,707)

NET CHANGE IN CASH 92,098 76,379
CASH AND CASH EQUIVALENTS, beginning of year 1,177,650 1,101,271
CASH AND CASH EQUIVALENTS, end of year $ 1,269,748 $ 1,177,650

SUPPLEMENTAL CASH FLOW DISCLOSURES
None ’

SUPPLEMENTAL NONCASH INVESTING AND FINANCING DISCLOSURES
None

See accompanying notes
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GIRL SCOUTS OF THE SIERRA NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016

NOTE 1 -

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Activities

The Girl Scouts of the Sierra Nevada, Inc. (Council) participates in a nationally recognized educational
program. The all-girl organization is available to any girl age five to seventeen regardless of race, nationality,
religion, socioeconomic background or disability. The four program goals of the Gir Scouts are to encourage
girls to develop to their full potential, relate to others with increasing understanding, skill and respect,
develop a meaningful set of values to guide their actions and to provide for sound decision-making and
contribute to the improvement of society.

Basis of Accounting

The Council prepares its financial statements using the accrual method of accounting in accordance with
accounting principles generally accepted in the United States of America.

Basis of Presentation

The Council reports information regarding its financial position and activities according to the three classes
of net assets: unrestricted net assets, temporarily restricted net assets and permanently restricted net
assets, based upon the existence or absence of donor-imposed restrictions.

Contributions received are recorded as unrestricted, temporarily restricted or permanently restricted support,
depending on the existence and/or nature of any donor-imposed restrictions. Contributions for which
restrictions are met in the year received are classified as unrestricted support in the statement of activities..
The Board members may designate unrestricted net assets for various purposes and such designations may
be revised at the Board's discretion. Please see Note 8 for additional details related to designated and
restricted net assets.

Cash and Cash Equivalents

Cash and cash equivalents include general checking accounts and highly liquid debt instruments purchased
with original maturities of three months or less.

Investments

Investments consist principally of marketable equity and debt securities and time certificates of deposit with
original maturities greater than three months.

Time certificates of deposit are reported at fair value, which approximates cost.
Investments in marketable equity securities with readily determinable fair values and all investments in debt
securities are reported at fair value with gains and losses, both realized and unrealized, included in the

statement of activities.

Accounts Receivable

Accounts receivable includes grant reimbursements and contributions, which have not been received at
year-end. The allowance for doubtful accounts is based upon management's estimate of uncollectibility
taking into consideration past payment history. Management considers all accounts receivable at
September 30, 2016 to be fully collectible. Accordingly, no allowance for doubtful accounts is recorded.

Inventories

Inventories consist of Girl Scout merchandise and membership materials and are stated at the lower of cost,
determined by the weighted average method, or market.



GIRL SCOUTS OF THE SIERRA NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2016

NOTE 1 -

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property and Equipment

Property and equipment are recorded at cost or at the estimated fair value at the date of the gift if donated.
Such gifts of property and equipment are reported as unrestricted support unless specific donor stipulations
specify how the donated assets must be used. Additions and improvements in excess of $500 are
capitalized, whereas costs of maintenance and repairs are expensed as incurred.

Depreciation is provided for in amounts sufficient to relate the cost of depreciable assets to operations over
their estimated service lives on a straight-line basis. The estimated useful life for furniture, fixtures and
equipment is 3 to 10 years, 10 to 20 years for building improvements and 40 years for buildings.

Service Unit Trust Funds

Service unit trust funds include amounts earned by individual troops through various member activities.
Such amounts are available to be used towards Girl Scout activities and merchandise.

Due to Girl Scouts of the USA

Due to Girl Scouts of the USA represents membership fees which were received for the 2016-2017
membership year, but have not yet been transferred to Girl Scouts of the USA.

Accrued Compensated Absences

Accrued compensated absences represents the Council's liability for the earned paid leave benefits
available to ‘employees at September 30 each year, as determined in accordance with the Council's
personnel policies.

Cookie Sale Recognitions Outstanding

Cookie sale recognitions outstanding represent the value of undistributed prizes awarded for achieving
certain cookie sales goals.

Deferred Revenue

Deferred revenue represents amounts received prior to September 30, 2016 for events to be heid in the
upcoming fiscal year.

Contributed Services

The Council is required to recognize the contributions of services if the services received (a) create or
enhance non-financial assets or (b) require specialized skills, are provided by individuals possessing those
skills, and would typically need to be purchased if not provided by donation. Services requiring specialized
skills are those provided by accountants, architects, doctors, electricians, lawyers, nurses, plumbers,
teachers and other professionals and craftsmen. The Council has recognized contributed professional
services of $0 and $4,365 for the years ended September 30, 2016 and 2015, respectively.

Volunteers have donated a significant amount of services, which do not meet the criteria for recognition as
defined above. Accordingly, the financial statements do not reflect the value of these services.

Functional Allocation of Expenses

The costs of providing the various programs and other activities of the Council have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated among the
programs and supporting services benefited.



GIRL SCOUTS OF THE SIERRA NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2016

NOTE 1 -

NOTE 2 -

NOTE 3 -

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Income Taxes

The Council is a nonprofit organization, exempt from federal income tax under Internal Revenue Code
Section 501(c)(3) and has been classified as a non-private foundation that normally receives a substantial
part of its support from the general public as provided by Internal Revenue Code Section 170(b)(1)(A)(VI).
Accordingly, no provision for income taxes is included in the accompanying financial statements.
Management annually reviews its tax positions, which are summarized as follows:

* It has not engaged in activities that would jeopardize its tax exempt status

= It has not engaged in any activities that would result in unrelated business income tax

¢ It has determined that there are no material uncertain tax positions that require recognition in the
financial statements

Accordingly, no provision for income taxes has been made. In addition, the Council does not expect any
material change in uncertain tax positions within the next twelve months.

Subsequent Events

Subsequent events have been evaluated through January 23, 2017, which represents the date the financial
statements were available to be issued. Subsequent events after that date have not been evaluated.

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and-disclosures.

Accordingly, actual results could differ from those estimates.

Memorandum Only — Total Columns

Total columns in the financial statements are captioned “Memorandum Only" to indicate they are presented
only to facilitate financial analysis. Data in these columns do not present financial position, changes in net
assets, or cash flows in conformity with generally accepted accounting principles.

Reclassifications

Select items from the 2015 financial statements have been reclassified to conform to the 2016 presentation.
CONCENTRATION OF CASH

The Council maintains its cash and cash equivalents in demand deposit and collateralized sweep accounts
at a national bank. Demand deposit accounts are insured by the Federal Deposit Insurance Corporation up
to $250,000 and the collateralized sweep account is backed 100% by government securities. The Council’s
bank balances were fully collateralized or insured by the FDIC at September 30, 2016 and 2015.

INVESTMENTS AND FAIR VALUE

Generally accepted accounting principles establish a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. This hierarchy consists of three broad levels: Level 1
inputs consist of unadjusted quoted prices in active markets for identical assets and have the highest
priority, Level 2 inputs consist of observable inputs other than quoted prices for identical assets, and Level 3
inputs have the lowest priority. The Council uses appropriate valuation techniques based on the available
inputs to measure the fair value of its investments. When available, the Council measures fair value using
Level 1 inputs because they generally provide the most reliable evidence of fair value. Level 3 inputs would
be used only when Level 1 or Level 2 inputs are not available.

10



GIRL SCOUTS OF THE SIERRA NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2016

NOTE 3 -

INVESTMENTS AND FAIR VALUE (Continued)
Level 1 Fair Value Measurements — Quoted Prices in Active Markets for Identical Assets

The fair values of domestic equity funds/common stock, international equity funds, and corporate bonds are
based on quoted market prices, when available.

Level 2 Fair Value Measurements — Significant Other Inputs

The fair values of investments for which quoted market prices are not available are valued based on stated
interest rates and accrued interest based on broker estimates. The Council had no Level 2 investments at
September 30, 2016 and 2015.

Level 3 Fair Value Measurement — No Observable Inputs

The fair value of pooled investments is available and is provided by the investment manager in quarterly
statements. Detailed investment holdings are not provided. The fair value of investments valued using level
3 measurements totals $16,098 and $15,257 at September 30, 2016 and 2015, respectively.

The change in fair value of Level 3 investments is as follows for the years ended September 30:

Pooled Investments

2016 2015
Beginning balance $ 15257 $ 16,235
Contributions, interest and dividends 556 243
Net realized and unrealized gains (losses) 578 (991)
Expenses (293) (230)
Ending balance $ 16,098 $ 15,257
The fair value of investments at September 30 is as follows:
2016
Level 1: Level 2: Level 3:
Quoted prices in  Significant other No Total at
active markets for observable observable September
identical assets inputs inputs 30, 2016
Pooled investments $ - $ - $ 16,098 $ 16,098
Domestic equity funds/
common stock 174,653 - - 174,653
Mutual funds 258,653 - - 258,653
$ 433,306 $ - % 16,098 $ 449,404
2015
Level 1: Level 2: Level 3:
Quoted prices in  Significant other No Total at
active markets for observable observable September
identical assets inputs inputs 30, 2015
Pooled investments $ - $ - $ 15,257 $ 15,257
Domestic equity funds/
common stock 29,764 - - 29,764
Mutual funds 436,178 - - 436,178
$ 465,942 $ - $ 15,257 $ 481,199

11



GIRL SCOUTS OF THE SIERRA NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2016

NOTE 3- INVESTMENTS AND FAIR VALUE (Continued)

Investment return is as follows for the years ended September 30:

2016 2015
Interest and dividends $ 17,031 § 19,154
Net realized and unrealized gains (losses) . 10,186 (24,138)
$ 27217 § (4,984)

Gains and losses (realized and unrealized) as well as interest and dividend income are reported in the
statement of activities.

NOTE4- PROPERTY AND EQUIPMENT

Property and equipment consists of the following at September 30:

2016 2015
Buildings $ 583,133 $ 583,133
Building improvements 1,117,949 1,007,664
Office equipment 134,703 120,124
Camp equipment 143,417 124,668
Vehicles 38,188 38,188
2,017,390 1,873,777
Less accumulated depreciation (1,408,445) (1,345,106)
Unrestricted, net 608,945 528,671
Temporarily restricted - Building 43,200 43,200
Permanently restricted - Land 91,800 91,800
135,000 135,000
Less accumulated depreciation (4,680) (2,520)
Restricted, net 130,320 132,480
Property and equipment, net $ 739,265 $ 661,151

Depreciation expense totaled $105,845 and $77,901 for the years ended September 30, 2016 and 2015,
respectively.

NOTES- OPERATING LEASE COMMITMENTS
The Reno service center is located on property leased from the Nevada Highway Department for $1 per
year. The lease expires on July 21, 2026, at which time the Council has the option to renew the lease for an
additional period of forty-nine years with similar terms.
The Council leases office space in Bishop, California, from the Los Angeles Department of Water and Power
for a current annual fee of $545 with an escalation clause of 3% per year. The lease expires on January 31,
2018.

The Council leases office equipment requiring monthly payments of $377, expiring October 2018.

12



GIRL SCOUTS OF THE SIERRA NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2016

NOTE 5 -

NOTE 6 -

NOTE 7 -

OPERATING LEASE COMMITMENTS (Continued)

Minimum future rental payments under the non-cancelable operating leases are as follows for the years
ended September 30:

2017 $ 5075

2018 5,075
2019 378
2020 1
2021 1
Thereafter 5

The Council incurred rental expense totaling $13,931 and $10,931 for the years ended September 30, 2016
and 2015, respectively.

RETIREMENT PLAN

The Council participates in the National Girl Scout Council Retirement Plan (Plan), a multi-employer,
noncontributory defined benefit pension plan sponsored by Girl Scouts of the USA. The National Board of
Girl Scouts of the USA voted to freeze the Plan to new entrants and to freeze benefit accruals for existing
participants under the Plan effective July 31, 2010. The Plan covers substantially all of the employees of
various Girl Scouts councils who were eligible to participate in the Plan prior to the Plan freeze. Accrued and
vested benefits prior to July 31, 2010, are based on years of service and salary levels.

The effective contribution rate was 11% of payroll for the year ended September 30, 2016, with a cap on
contributions of 19% of the Council's annualized May 2010 payroll, the annualized Council payroll at the
time the Plan was frozen. The Council’'s pension expense and contributions to this Plan for 2016 and 2015
were $77,529 and $76,112, respectively, which represents 0.22% of aggregate contributions to the Plan for
both years.

In addition, because the plan is considered a multi-employer plan, it is only subject to certain minimum
reporting requirements of Financial Accounting Standards Board (FASB) Accounting Standards Codification
715, Compensation — Retirement Benefits. Due to the nature of the Plan, it is not practicabie to determine
the extent to which the assets of the Plan cover the actuarially computed value of the vested benefits for the
Council as a standalone operation.

The Council also maintains a 403(b) tax-deferred annuity plan (TDA), which is available to all employees
immediately upon hiring. Employees may make pre-tax contributions to the TDA through payroll deductions.
However, the Council does not make any contributions to the TDA.

ENDOWMENTS

The Council's endowments consist of funds established for the purposes of providing scholarships to
selected individuals and various other projects including the long-term maintenance of facilities. The
Council's endowment includes both donor-restricted endowment funds and funds designated by the Board
of Directors to function as endowments. As required by U.S. generally accepted accounting principles, net
assets associated with endowment funds, including funds designated by the Board of Directors to function
as endowments, are classified and reported as unrestricted, temporarily restricted and permanently
restricted net assets based solely on the existence or absence of donor-imposed restrictions.
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GIRL SCOUTS OF THE SIERRA NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2016

NOTE7- ENDOWMENTS (Continued)

The endowment net asset composition by type of fund was as follows for the years ended September 30:

2016
Temporarily Permanently
Unrestricted Restricted Restricted Total
Donor-restricted
endowment funds $ - $ 36,779 $ 15,000 $ 51,779
Board-designated
endowment funds 112,166 - - 112,166
Total funds $ 112,166 $ 36,779 $ 15,000 $ 163,945
2015
Temporarily Permanently
Unrestricted Restricted Restricted Total
Donor-restricted
endowment funds $ - $ 39,046 $ 15,000 $ 54,046
Board-designated
endowment funds 102,064 - - 102,064
Total funds $ 102,064 $ 39,046 $ 15,000 $ 156,110
Changes in endowment net assets were as follows for the years ended September 30:
2016
Temporarily Permanently
Unrestricted Restricted Restricted Total
Endowment net assets,
beginning of year $ 102,064 $ 39,046 $ 15,000 $ 156,110
Interest and dividends 1,340 1,224 667 3,231
Net unrealized gain (loss) 4,947 2,590 267 7,804
Reclassifications 3,815 (2,881) (934) -
Appropriated for expenditure - (3,200) - (3,200)
Total funds $ 112,166 $ 36,779 $ 15,000 $ 163,945
2015
Temporarily Permanently
Unrestricted Restricted Restricted Total
Endowment net assets,
beginning of year $ 102,377 $ 39,273 $ 15,000 $ 156,650
Interest and dividends 4,545 686 - 5,231
Net unrealized gain (loss) (4,858) (913) - (5,771)
Reclassification - - - -
Appropriated for expenditure - - - -
Total funds $ 102,064 $ 39,046 $ 15,000 $ 156,110
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GIRL SCOUTS OF THE SIERRA NEVADA, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2016

NOTE 7 -

NOTE 8 -

ENDOWMENTS (Continued)

Interpretation of Relevant Law

in the absence of explicit donor stipulations to the contrary, the Council has interpreted the Prudent
Management of Institutional Funds Act (Uniform Act) as set forth in Chapter 164 of the Nevada Revised
Statutes as requiring the preservation of the fair value of the original gift as of the gift date for permanently
restricted net assets. As a result of this interpretation, the Council classifies as permanently restricted net
assets (a) the original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent endowment made
in accordance with the direction of the applicable donor gift instrument at the time the accumulation is added
to the fund.

The remaining portion of the donor-restricted endowment fund that is not classified in permanently restricted
net assets is classified as temporarily restricted net assets until those amounts are appropriated for
expenditure by the Council in a manner consistent with the standard of prudence described in the Uniform
Act. The Council takes into consideration the following factors in its determination to appropriate or
accumulate donor-restricted endowment funds in accordance with the Uniform Act:

The duration and preservation of the fund

The purposes of the Council and the donor-restricted endowment funds

General economic conditions, including the possible effect of inflation and deflation
The expected total return from income and the appreciation of investments

Other resources of the Council

The Council's investment policies

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may
fall below the level that the donor or the Uniform Act requires to be retained as perpetual fund. Such
deficiencies are reflected as decreases in unrestricted or temporarily restricted net assets for the period.

Return Objectives and Risk Parameters

The Council has adopted investment and spending policies for endowment assets that attempt to provide a
predictable stream of funding to programs supported by its endowment while seeking to maintain the
purchasing power of the endowment assets.

Strategies Employed for Achieving Objectives

The endowment fund investment strategy is reviewed and evaluated by the Finance Committee of the Board
of Directors at least annually with its investment advisors to ensure the portfolio’'s proper diversification,
security and return of investments.

NET ASSETS CLASSIFICATIONS

Designated Net Assets

Unrestricted net assets that are not subject to donor-imposed stipulations may be designated by the Board
for specific purposes to facilitate the Council's operations and administrational goals. Following is a
summary of Board designated net assets at September 30:

2016 2015
Investment in property and equipment, net $ 608,945 $ 528,671
Operating reserve 350,000 350,000
Quasi-endowment fund 112,166 102,064

$ 1,071,111 $§ 980,735
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NOTE 8 -

NOTE 9 -

NET ASSETS CLASSIFICATIONS (Continued)

Temporarily Restricted Net Assets

Temporarily restricted net assets were restricted for the following purposes as of September 30:

2016 2015
Restricted building, net of related depreciation $ 38,520 $ 40,680
Service center equipment and improvements 35,590 35,590
Bike project 11,899 B
Camp renovations 7,488 5,000
Scholarship 1,189 3,456
Other miscellaneous programs 2,274 1,356

$ 96,960 $ 86,082

Permanently Restricted Net Assets

During 1998, the Council received a donation for the purpose of establishing a permanent endowment. The
principal is restricted and may not be expended. The dividends and interest may be expended for
scholarships with appropriate recognition being given to the donor. These earnings are shown as
temporarily restricted until expended. .

During 2014, the Council received a donation of land from the City of Elko. The deed states that the property
is to revert back to the City of Elko should the property no longer be used for the Council's charitable
purpose. The donated land has been classified as permanently restricted.

Permanently restricted net assets were restricted for the following purposes as of September-30:

2016 2015
Endowment $ 15,000 $ 15,000
Restricted land 91,800 91,800

$ 106,800 $ 106,800

When both restricted and unrestricted resources are available for use, it is the Council's policy to use
restricted resources first; then unrestricted resources.

RELATED-PARTY TRANSACTIONS

The Council’s financial advisor for various endowment funds, designated funds, and other funds sits on the
Finance Committee of the Council's Board of Directors. According to its investment policies, the Council
must accept proposals and select a financial advisory firm every five years, for which the Finance
Committee is responsible. The committee member whose firm submits such a proposal is excluded from the
voting and selection process. Accordingly, transactions related to this relationship are considered arm’s-
length transactions.

At September 30, 2016 and 2015, no amounts were receivable from or payable to this related party.

16





